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M ATTE R O F:Relocation expenses

DIGEST: Although emplovee was required to pay loan service

charge, which included counselinfg, loan processing

and closing fees and Lilleave exncnse, incicuent to
purchase o: residence in connection uith transfer,
he Ray not be reiubursed such exnenses since loan
proccssinq fees are within caterorv of finance char¶'e
under Truth in Lending Act, Title I, Public Law 90-321,
and Regulation Z issued pursuant thereto bv the Board
of Governors of the Federal Reserve System, and there-
fore are not reimbursable under section 4.2d of Office
of 1ianagement and 3udgot Circular .:c. A-36, ievise.,
August 17, 1971.

This action is taken nursuant to a reauest by a certifying
officer as to the propriety of certifying for payment a voucher
in the amount of $125 representing certain relocation expenses
incurred by Mir. Lloyd B. Scheide, an enioyee of the United States
Department of Agriculture, at St. Paul, Minnesota.

Incident to a transfer of station to St. Paul h4r. Scheide
reclaims the following real estate expenses in correction with the
purchase of a home at his new duty station which were disallowed
on his travel voucher ot October 10, 1972:

Counseling fees $10.00

Mileage expense 15.00

Loan processing fee 50.00

Loan closing fee 50.00

The above items were paid to the Minnesota Federal Savings as
part of a service fee for the processing of a loan. Section 4.2d
of Office of Management and Budget Circular No. A-56, Revised,
August 17, 1971 (now 2-6.2d of MPIR 101-7, Gay 1, 1973), states
in part as follows:
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"6* * * otwithstanding the above, no fee,
cost, charve, or oxiense is reimbursable wlhici1
is determined to be a Dart of the finance char-e
under thc Truth in Lendinrt Act. Title I, Public
L? > auca iweueacion /, issuea Pursuant
thereto by tne Lcird of GoNo3rnors of the Federal
l-'cserve Svstem. * * *"

Under such nrovision whenever an Item of expense incident to
a real estate transaction constitutes a finance chn.rve within the.
conteanlation ot Reguiation Z reimbursement theref or is precLuued.
Section 106 of the Truth in Lendina Act is in part as follows:

tl(a) Excent as othernqise provided in this
section, thr anount of 1,;e fnaace c arc>e in
connection with arv consumer credit transaction
shiall be ;t..r-.ine.l as the st' of all cnarges,
payable directly or in-directly by the person to
whom the cre(lit is e.tended. and im.nosed directly
or indirectly by the creditor as an incident to
the extension of credit, including anv of tihe
following types of charges which are applicable:

"(1) Interest, time nrice differential.
and any am.ount nzvable under a point, discount,
or other system of additional charges.

"(2) Service or carrying charge.

"(3) Loan fee, finder's fee, or similar charge.

"(4) Fee for an investigation or credit report.

"(5) Premium or other charee for any Guarantee
or insurance protecting the creditor against the
obligor's default or other credit loss.

* * * * *

"(e) The following items, when charged in
connection with any extension of credit secured by
an interest in real property, shall not be included
in the computation of the finance chorge with respect
to that transaction:
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"(1) Fees or premiums for title examination,
title insurance, or similar purposes.

"(2) Fees for vreiparation of a deed, settle-
ment statement, or other documents.

"(3) Escrows for future payments of taxes
and insurance.

"(4) Fees for notariting deeds and other
documents.

"(5) Appraisal fees.

- "(6) Credit reports."

Regulation Z (12 CFR, Part 226) was promulgated by tI.a Board
of Governors of the Federal Reserve System pursuant to the Truth
in Lending Act, and sets forth the foregoing in substantially the
same form.

The charges in the above-described claim for the processing
and servicing of the loan are clearly charges incident to the
extension of credit within section 106(a) of the Truth in Lending
Act. Since they do not come within the items excluded under
section 106(e) of the act, reimbursement thereof is precluded.
B-177306, January 2, 1973, and B-173814, October 21, 1971.

In view of the above the voucher may not be certified for
payment.

Doputy Comptroller General
of the United States




